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Forward-LookingStatementsor Information

Certainstatementscontainedin this presentationof MadalenaEnergyInc. ("Madalena"or the "Corporation")constitute forward-lookingstatementsor information (collectively"forward-lookingstatements")
within the meaningof the "safe harbourάprovisionsof applicablesecuritieslegislation. Forward-looking statementsare typically identified by words suchas "anticipate", "continue", "estimate", "expect",
"forecast", "illustrative", "may", "will", "project", "could", "plan", "intend", "should", "believe", "outlook", "objective", "aim", "potential", "target", "seek", "budget", "predict", "might" and similar words and
derivativesthereof suggestingfuture eventsor future performance. All statementsother than statementsof historicalfact maybe forward-lookingstatements. In addition, statementsrelating to "reserves"or
"resources"are deemedto be forward-lookingstatementsasthey involvethe implied assessment,basedon certainestimatesand assumptions,that the reservesor resourcesdescribedexist in the quantities
predictedor estimatedandcanbe profitablyproducedin the future. In particular,this documentcontains,without limitation, forward-lookingstatementspertainingto the following: all detailsof, all projections
of future activitiesrelated to, and all expectationsof our performanceand resultsasa result of executingMadalena'sshort and long term plans,strategiesand goals,and the benefitsanticipatedto accrueto
Madalenaand its securityholdersas a result thereof; expectedproduction levels; expectedadditional oil and gasplaysthat could provide opportunities to the Corporation; expectedproduct types in the
Corporation'sareasin which it holds assets; expectedoperationsto be undertakenby the Corporationin the future and the timing thereof; type-curvesfor variouskindsof wells that are expectedby the
Corporation and the assumptionsrelated thereto; growth; the use of funds from production; Madalena's inventory of drilling locations; the expected quality of the Corporation'sassetsand the
probability of successfuloperationson suchassets; the thicknessof zonesin Madalena'sassets; the quality of infrastructurein the areasin which the Corporationoperates; matters pertainingto aŀŘŀƭŜƴŀΩǎ
reservesandresources; aŀŘŀƭŜƴŀΩǎcorporatevision; matterspertainingto capitalbudgetmatters,includingthe sourceof fundsfor the budget; improvingnetbacksandoperatingcosts; andmatterspertainingto
commoditypricesandour operatingenvironment.

With respectto forward-lookingstatementscontainedin this document,we havemadeassumptionsregarding,amongother things: the expectednature of and timing of operationalactivity; Madalena'sability
to executeon its short andlong-term plansasdescribedhereinandthe impactthat the successfulexecutionof suchplanwill haveon Madalenaandits shareholders; the lawsandregulationsthat Madalenawill
be requiredto complywith, includinglawsand regulationsrelating to taxation,royalty regimesand environmentalprotection; future capitalexpenditurelevels; future crudeoil, natural gasliquidsand natural
gaspricesand differentialsbetween light, medium and heavyoil pricesand Argentina,WTIand world oil prices; future crude oil, natural gasliquids and natural gasproduction levels; drilling results; future
exchangerates and interest rates; future debt levels; the cost of expandingMadalena'sproperty holdingsand growing production; Madalena'sability to obtain equipment in a timely manner to carry out
explorationand developmentactivitiesand the coststhereof; Madalena'sability to market oil and natural gassuccessfullyto current and new customers; the impact of increasingcompetition; Madalena's
ability to obtain financingon acceptableterms; andour ability to addproductionandreservesthroughMadalena'sdevelopmentandexploitationactivities. In addition,manyof the forward-lookingstatements
containedin this documentare locatedproximateto assumptionsthat are specificto thoseforward-lookingstatements, andsuchassumptionsshouldbe takeninto accountwhen readingsuchforward-looking
statements.

AlthoughMadalenabelievesthat the expectationsreflected in the forward-looking statementscontainedin this presentation,and the assumptionson which suchforward-looking statementsare made,are
reasonable,there canbe no assurancethat suchexpectationswill proveto be correct. Readersare cautionednot to placeunduerelianceon forward-lookingstatementsincludedin this document,asthere can
be no assurancethat the plans,intentionsor expectationsupon which the forward-lookingstatementsare basedwill occur. Bytheir nature, forward-lookingstatementsinvolvenumerousassumptions,known
and unknownrisksand uncertaintiesthat contribute to the possibilitythat the predictions,forecasts,projectionsand other forward-lookingstatementswill not occur, which maycauseour actualperformance
and financial results in future periods to differ materially from any estimatesor projections of future performanceor results expressedor implied by such forward-looking statements. Theserisks and
uncertaintiesinclude, amongother things: the possibilitythat Madalenawill not be ableto successfullyexecuteits short or long-term plan in part or in full, andthe possibilitythat someor all of the benefitsthat
Madalenaanticipateswill accrueto it andits securityholdersasa resultof the successfulexecutionof suchplansdo not materialize; the impactof weatherconditionson seasonaldemandandMadalena'sability
to executecapitalprograms; risksinherent in oil andnaturalgasoperations; uncertaintiesassociatedwith estimatingreservesandresources; competitionfor, amongother things,capital,acquisitionsof reserves,
resources,undevelopedlands and skilled personnel; incorrect assessmentsof the value of acquisitions; geological,technical,drilling and processingproblems; generaleconomicand political conditions in
Canada,the U.S., Argentinaandglobally,and in particular,the effect that thoseconditionshaveon commoditypricesand Madalena'saccessto capital; industryconditions,includingfluctuationsin the priceof
crude oil, natural gas liquids and natural gas, price differentials for crude oil produced in Argentina, as compared to other markets, and transportation restrictions; royalties payable in
respectof oil and natural gasproductionand changesto governmentroyalty frameworks; changesin governmentregulationof the oil and natural gasindustry, includingenvironmentalregulation; fluctuations
in foreignexchangeor interest rates; unanticipatedoperatingeventsor environmentaleventsthat canreduceproductionor causeproductionto be shut-in or delayed(includingwild fires and flooding); failure
to obtain regulatory,industrypartner andother third-party consentsand approvalswhen required,includingfor acquisitions,dispositionsandmergers; failure to realizethe anticipatedbenefitsof dispositions,
acquisitions,joint venturesand partnerships; changesin taxation and other laws and regulationsthat affect us and our securityholders; the potential failure of counterpartiesto honour their contractual
obligations; andthe other factorsdescribedunder"RiskFactors"in our AnnualInformationForm,anddescribedin our publicfilingsavailablein Canadaat www.sedar.com. Readersarecautionedthat this list of
riskfactorsshouldnot beconstruedasexhaustive.

Theforward-lookingstatementscontainedin this documentspeakonly asof the date of this document. Exceptasexpresslyrequiredby applicablesecuritieslaws,we do not undertakeanyobligationto publicly
updateor reviseany forward-lookingstatements,whether asa result of new information, future eventsor otherwise. Theforward-lookingstatementscontainedin this documentare expresslyqualifiedby this
cautionarystatement.

READER ADVISORIES
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ARGENTINA: Macro Outlook 

Á After many years of under-investment, the Argentine government has begun implementing 
key reforms to encourage energy investment

Á Argentina faces a large energy deficit and is a net importer of oil and gas. Moreover, the lack 
of power generation capacity is being addressed by thermal and renewable energy contracts, 
increasing demand for oil and gas

Á The government resolved the lengthy dispute with hold-out creditors and regained access to 
the international debt markets; it recently issued a US$ 2.75 billion, 100-year bond

Á Argentina removed capital controls, allowing Madalena to fully repatriate future dividends 
and import capital at market exchange rates

Á The government improved inflation statistics, measurement and transparency, while targeting 
inflation with orthodox monetary policy and allowing the international markets to finance fiscal 
deficits

Á Expected future peso devaluation helps Madalena to reduce operating and financing costs
since its revenues are linked to US$

Á Key structural reforms should permit stable growth while liberalizing Argentina's trade and 
financial markets
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Á Exposure ǘƻ !ǊƎŜƴǘƛƴŀΩǎ ±ŀŎŀ aǳŜǊǘŀ & Lower Agrio shale plays and scalable conventional and 
tight rock resource developments

Á Cash flow positive conventional oil & gas assets in Argentina with Vaca Muerta upside 
exposure

Á aŀŘŀƭŜƴŀ ōŜƭƛŜǾŜǎ ǘƘŀǘ !ǊƎŜƴǘƛƴŀΩǎ CŜŘŜǊŀƭ DƻǾŜǊƴƳŜƴǘ ǊŜŎƻƎƴƛȊŜǎ ǘƘŜ ƴŜŎŜǎǎƛǘȅ ǘƻ ŀǘǘǊŀŎǘ 
foreign investment to reduce the energy deficit; now is the right time in the cycle to invest in 
Argentina

Á Attractive fiscal terms (royalties 12% to 15%) allow assets that are efficiently operated to be 
profitable as the regulated oil price moves to Brent and WTI linked pricing

Á Balanced Business Plan (Including Strategic Partnerships)
Á Cash Flow generation from conventional production
Á Horizontal Drilling at CoironAmargoSureste(CASE) for VacaMuerta shale (oil)
Á Horizontal Drilling at Curamhuelefor Lower Agrioshale (oil) 
Á Horizontal Development Drilling in Loma Montosa(oil)

Á The company intends to actively pursue the acquisition of producing assets with development 
upside both in Argentina and the wider LatamRegion

MADALENA ENERGY: Compelling Investment Opportunity
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MADALENA ENERGY: Company Strategy

RISK

R
E

T
U

R
N

Conventional
Workovers & 

Drilling
(Workover Inventory 
& PUDAcquisitions)

Unconventional
Assets

(CoironAmargo& 
Curamhuele)

Asset Class Risk Profile

Balanced Portfolio

Á Madalena will execute a two pronged strategy targeting unconventional and conventional assets

Á Exposure to two asset profiles to capture best risk/return weighted opportunity
Á Conventional Drilling and Workovers ςon existing assets and potential acquisitions
Á Unconventional Drilling ςLarge upside through de-risking and proving up reserves in Coiron

Amargoand Curamhuele

Á Capture economic value through hands-on oversight and participation, driving down costs and 
enhancing operational efficiencies

Á Maintain and operate assets with efficient 
capital investments while commodity prices 
remain low

Á Key Themes: Patience, Prudence and Discipline

Á [ŜǾŜǊŀƎŜ ƻǳǊ ǘŜŀƳΩǎ ŜȄǘŜƴǎƛǾŜ ƴŜǘǿƻǊƪǎ and 
existing long-term relationships to improve 
pricing and quality of service
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2017 ïRestructure to Gain Efficiencies ïProof of Concept Vaca Muerta

Á Focus on completing new management restructuring plan 

Á Additional Vaca Muerta investment in Coiron Amargo through JV with Pan American (PAE)

Á Pursue additional farm-out opportunities to fund drilling in exploration inventory

Á Focus on recompletions and workover candidates before allocating capital to a drilling program

2018 ïDelineation of Key Resource Plays ïAcquisition of Additional Producing Assets

Á Begin pilot program of Vaca Muerta shale Hz multi-frac drilling at Coiron Amargo (funded with PAE loan)

Á Lower Agrio Hz multi-frac delineation well at Curamhuele (potentially funded by JV partner)

Á Complete acquisition of additional production asset(s) that will provide development growth and 

additional cash flow to fund horizontal plays

2019 ïIncrease Production ïSpread Operational Cost and G&A Across more Barrels

Á Improve development drilling efficiencies in Hz drilling assets

Á Implement development drilling investment on target conventional assets

Á Continue to improve free cash flow position to fund further growth and investment 

Note: 1) There is no certainty that the Company will be able to execute the above operations in the prescribed time-frame. Contingencies include but are not limited to access to financial resources, services and 

equipment and continued technical success. 

6

MADALENA ENERGY: Three-year Strategic Plan1
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JoseD. Penafiel

CEO- Mr. PenafielpreviouslymanagedHispaniaPetroleumandits predecessorfor 10 years. Hehasheldpositionsasdirector of Permtotineft,
Hispania'sjoint venturewith Lukoil,and CEOof the Hispaniagroup. Healsomanagedgasolineand dieseldistribution operationsin Ecuador
and Guatemalafor the Hispaniagroup. He led the efforts to consolidatethe group'sArgentineand Russianupstreamassetsin Hispania. Mr.
PenafielheadedHispania'sArgentinaoperationsout of BuenosAires for 7 yearsas GeneralManager. Mr. Penafielis a graduateof the
Universityof OxfordwherehestudiedPolitics,PhilosophyandEconomics(PPE).

EzequielMartinez Ariet

CFO- An Accountancygraduatefrom SalvadorUniversitywith post-graduatediplomasfrom the ProfessionalCouncilof EconomicSciences
CABA(IFRSand ISAs),the IAEBusinessSchool(BusinessManagement)and the CatholicUniversityof Argentina(Finance),Mr. Martinez
combinesvastproficiencyin Accounting,Administration,TaxandFinancewith abundantexperiencein the geographicalregion. After actingas
Headof Accountingat Argentinianenergygiant YPF,he movedon to the position of CFOat PetroleraSanJosebefore leadingthe financial
team asAdministrativeandFinancialManagerat AESAςa subsidiaryof YPFςwith some5,000employeesanda net incomeof around$460
million (USD).

RubenEtcheverry

Director - Mr. A. RubenEtcheverrywasthe ChiefExecutiveOfficerandChairmanof the Boardof Gasy Petróleode NeuquénS.A. (GyP) from
its foundationin 2008to 2013. GyPis the oil & gasprovincialcompanyandthe holderof all provincialpetroleumandgasconcessions. Heis
currently a recognizedadvisoron energymatters for variousprivate companiesand organizations. Mr. Etcheverryhasmore than 25 years
experiencein the energysector.

RalphGillcrist

Director - Mr. Gillcristhasbeenthe ChiefExecutiveOfficer,Presidentandan ExecutiveDirectorof OronovaEnergyInc. sinceApril 2017. Mr.
Gillcrist also served as ExecutiveDirector of PetroamericaOil Corp. ("Petroamerica") from January2015 to January2016. Mr. Gillcrist
previouslyservedasthe ChiefExecutiveOfficerandPresidentof Petroamericafrom January2015to January2016. Prior thereto Mr. Gillcrist
servedasChiefOperatingOfficerof PetroamericasinceDecember2012andservedasits ExecutiveVicePresidentof Exploration. Mr. Gillcrist
hasmore than28yearsof internationaloil andgasexperience.

GusHalas

Director - Mr. Halasiscurrentlya directorof TrianglePetroleumCorporation,OptimizeRXandSchoolSpecialityInc. Previously,Mr. Halaswas
ChiefExecutiveOfficerandPresidentof CentralGarden& PetCompanyfrom April 2011throughMay 2013; prior thereto, Mr. Halaswasthe
PresidentandChiefExecutiveOfficerof T-3 EnergyServicesInc. from May 2003until March2009andservedasChairmanof the Boardfrom
2004until March2009andasa director from May2003until March2009.

MADALENA ENERGY: Management Team & Directors
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MADALENA ENERGY: Management Team & Directors

BarryLarson

Director - Chief ExecutiveOfficer of Frontera EnergyInc. ("Frontera") since February2017. Director of Frontera from October 2016 to
February2017. Previously,Vice President,Operationsand Chief Operating Officer of Parex ResourcesInc. from September,2009 to
December,2015. Prior thereto, VicePresidentOperationsandChiefOperatingOfficerof PetroAndinaResourcesInc. from February,2005to
September,2009.

LeonardoMadcur

Director - Mr. MadcuriscurrentlyDirectorof CorporateDevelopmentat the WertheinGroup. Priorto this, from January2011until December
2011, he wasChiefFinancialOfficerat Uno Medios/GrupoAmerica. FromDecember2008until December2010, Mr. MadcurwasManaging
Director at Integra Investment. From January2007 until November2008, Mr. Madcur was InvestmentManagerat CorporacionAmerica.
Previously,he wasSecretaryof TechnicalCoordinationin !ǊƎŜƴǘƛƴŀΩǎMinistry of Economy,FormerRegulatorof Competitionand Consumers,
andFormerMemberof the Boardof the CentralBankof Argentina.

EricMark

Director - Mr. Mark is currently a ManagingDirector at Batuta CapitalAdvisors("Batuta"), a merchantbank targeting middle market and
specialsituationopportunitiesin both the publicandprivatemarkets. Prior to joiningBatuta, Mr. Mark wasa SeniorAnalyst/JuniorPortfolio
Managerat BTGPactual, a Brazilianinvestmentbank,co-managinga $2 billion portfolio of distressed,highyieldandspecialsituationequities.
Mr. Mark has over 20 years of investment experience(credit and equity) in the energy, metals & mining, general industrials and
telecommunicationssectorsacrossNorth America,SouthAmericaandEurope.

AlejandroA. Penafiel

Director - Mr. Penafielworked in U.S. political campaignsprior to entering the energysector. He has also worked in Europeanenergy
derivativesmarketsin salesandbusinessdevelopmentpositionsat TrayportLtd then a subsidiaryof GFIInc. HepreviouslyheadedHispania
PetroleumS.A. ("Hispania")corporate operations in Europeand led the day to day operations for the group's U.S. investment vehicles
focusingon the Permianbasin. Mr. Penafielholdsa BAin Economicsfrom TheAmericanUniversityin WashingtonD.C. and is a CFALevelIII
candidate.



Company Overview

Financial and Assets Summary

Madalena
e n e r g y inc.
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Á Trading Symbol: TSXV          MVN

OTCQX      MDLNF

Á Share Price¹                                               (CDN$/sh)                       $0.18

Á Diluted Shares Outstanding                           (MM)                       ~543.78 

Á Market Capitalization                            (CDN$MM)                       ~$97.8

Á June 30, 2017 Long Term Debt                (US$MM)                       $1.214 

Á Average 1H 2017 Production                      (Boe/d)                       2,209

Á Diversified upstream portfolio with production, development and exploration

ÁGrowth potential & strategic value from VacaMuerta acreage

ÁConventional production provides cash flow for reinvestment

ÁExploration assets provide additional upside 

ÁCompany is positioned to take advantage of opportunistic acquisitions in Latin America

MADALENA ENERGY: Company Snapshot

Notes:   1) Share price as at 6 September 2017

NOROESTE 

BASIN

NEUQUEN 

BASIN
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Note: ¹ Currently non-producing properties with no reserves assigned
2 Puesto Morales and Rinconada Sur combine to form 1 Block
3 Palmar Largo and Balbuena Este combine to form  1 Block

MADALENA ENERGY: Multiple Blocks in Two Basins

Block Summary
Block W.I. Operator Net Acres Province/Basin

Valle Morado1 97% Madalena 47,425 Salta/Noroeste

Santa Victoria1 100% Madalena 516,846 Salta/Noroeste

El Vinalar 100% Madalena 61,035 Salta/Noroeste

El Chivil 100% Madalena 30,394 Formosa/Noroeste

Surubi 85% Madalena 77,200 Formosa/Noroeste

Palmar Largo 3 14% High Luck 42,244 Formosa/Noroeste

Balbuena Este 3 14% High Luck 5,570 Formosa/Noroeste

Curamhuele1 90% Madalena 50,613 Neuquén/Neuquén

Coiron Amargo 35% Apco 9,309 Neuquén/Neuquén

Coiron Amargo SE 35% PAE 19,704 Neuquén/Neuquén

Puesto Morales 2 100% Madalena 31,254 Rio Negro/Neuquén

Puesto Morales Este 100% Madalena 1,532 Rio Negro/Neuquén

Rinconada Sur 2 100% Madalena 28,417 Rio Negro/Neuquén

Total Net Acres 921,543

Total Gross Acres 1,290,058

NOROESTE BASIN

NEUQUÉN BASIN
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Operated Non-Operated

70% Gas Production is delivered
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MADALENA ENERGY: Financial Profile 

COST PER BOE ($/BOE) OPERATING NETBACK June 2017 YTD ($/boe)

28 
17 15 

7 
-5 

-59 

12 

7 

6 10 
10 

7 8 

9 

12 
23 27 

33 46 

98 

28 

El Surubí Pal Largo CAN Pto Morales El Chivil El Vinalar Consol

Operating Netback Selling Expenses & Royalties Transportation Opex

51 50 55 50 51

50

50

Not included non-cash expenditures, depletion and depreciation

PRODUCTION boe/d  

30.1 29.7 27.4 27.4 

9.4 8.3 
8.1 8,1 

10.4 13.1 
9.8 6.8 

Q3 2016 Q4 2016 Q1 2017 Target

Opex Selling Expenses & Royalties G&A

50
51

45
42

48% reduction in G&A  

690 

116 190 

1,045 

99 49 

2,209 

El Surubí Pal Largo CAN Pto Morales El Chivil El Vinalar Consol

YTD boe/d
1

Note: 1) There is no certainty that the Company will be able to achieve target costs per boe.



Unconventional Assets

Concessions and Play Summary

Madalena
e n e r g y inc.
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Company Lands
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ÁThickness generally ranging from 100 metres to 500+ metres

ÁProgressively deeper & thicker from east to west in the basin

ÁThe Vaca Muerta is oil prone at Coiron Amargo

ÁMadalena expects the Vaca Muerta liquids & oil prone at Curamhuele

Sources: (Isopach Map) Madalena Energy Inc. mapping; (Thermal Maturity Map) Based on mapping by the Gobierno de la Provincia del Neuquén, modified by Madalena Energy Inc.

Note:  1) U.S. Energy Information Agency:  June 26, 2015 ïWorld Shale Gas and Shale Oil Resource Assessment

2) Ryder Scott Company, Petroleum Consultants, Sept. 2015 and GLJ Petroleum Consultants Sept. 2015; Madalena owns a 38/90% working interest in the Vaca Muerta rights on the Coiron Amargo block, a 90% 

working interest in the Vaca Muerta rights on the Curamhuele block and a 38% working interest in the Vaca Muerta rights on the Cortadera block in the Neuquen basin of Argentina. Please see the disclosure at 

the beginning of this presentation and Madalenaôs AIF dated April 21, 2016 for details with respect to the risks and uncertainty associated with Madalena and its business. 

3) The Cortadera block outline shown is prior to the recent relinquishment of approximately 50% of the block and the Coiron Amargo block outline shown is prior to the recent relinquishment of the southwest 

portion of the block representing approximately 16% of the total area of the block.

*** See ñAnalogous Informationò on slide 30 of this presentation.

VACA MUERTA: One of the Largest Shale Plays Outside of North America1
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VACA MUERTA SHALE: Recent Developments

SEE DETAILS ON 

NEXT SLIDE

ExxonMobil -ParvaNegraEste;
Sept. 1, 2015 (kallanishenergy.com)
-42.5% WI in US$54MM JV
-Initial program of 4 wells

Dow Chemicals �tEl Orejano;
Dec. 15, 2015 (WSJ)
-50% WI in US$500MM
Investment in JV  with YPF in 2016
-US$350MM already invested
-Current production ~25 MMcf/d

Chevron �tChihuidode la Sierra Negra;
Sept. 2015 (Chevron website)
-US$140MM JV with YPF
-9 wells in 2 phases (2 horizontals)

AEP Proposal �tCerro Arena Sur;
Jan. 14, 2016 (YPF SEC Form 6K)
-US$60MM JV with YPF & Pluspetrol
-Exploration phase commitments

AEP Proposal�tBajada de Anelo;
Jan. 14, 2016 (YPF SEC Form 6K)
-US$447MM JV with YPF
-Pilot program commitments

ExxonMobil �tBajoel Choique& La Invernada;
Dec. 14, 2015 (Platts)
-90% WI in US$229MM JV with GyP
-Initial program of 5 horizontal wells
-US$200MM already invested


